Amendments to the Claims: 

This listing of claims will replace all prior versions, and listings, of claims in the 
application: 

Listing of Claims: ^ 

Claim 1 (currently amended) A method, with the aid of a computer system, of tracking 
credit limits for a plurality of tenors of one or more financial instruments, each 
said tenor associated with one of a plurality of buckets, said method comprising: 

receiving a proportional draw down amount a s sociat e d with e ach of s aid 
plurality of buck e ts ; 

assigning a proportional draw down r e lationship betwe e n said buck e t s 
based on said proportional draw down amounts associat e d with e ach s aid buck e t; 

receiving a signal associated with a trade action, said signal including a 
trade tenor and a trade amount; and 

recalculating said proportional draw down amount for each said bucket by 
implementing a function expressed as 

Mi a + 1 ~ Mi°L- (Mjg / Mtffl * Xy , 

where Mj q + ^ denotes the value of the proportional draw down for bucket i after 

a +1 trades, and Xk denotes the size of the trade for bucket k 

as a function of said trade amount, said trad e t e nor and said draw down 

relationship b e tw ee n said buck e ts . 
Claim 2 (original) The method of claim 1 further comprising: 

defining an overriding credit limit for each said bucket. 
Claim 3 (original) The method of claim 2 further comprising: 

recalculating said overriding credit limit for each bucket as a function of said 

trade amount and said trade tenor. 
Claim 4 (original) The method of claim 3 further comprising: 

calculating a current available limit for each bucket. 
Claim 5 (canceled). 



2 



Claim 6 (currently amended) The method of claim & 4 wherein said recalculation of said 
overriding limits comprises: 

implementing a function expressed as 

Oi« +1 =Oi«-6i k *X kj 

where Oi a + 1 denotes the value of the overriding limit for bucket i 
after a+ 1 trades, and 5jk is the Kronecker Delta function and has a value 
equal to 0 if i is not equal to k and a value equal to 1 if i equals k. 
Claim 7 (previously presented) The method of claim 6 wherein 
said calculation of said current available limits comprises: 
implementing a function expressed as 

Ci« + 1 = max (min [Mi<* + 1, Oi« +1 ] , CI™), 

where Ci a+ 1 [ s me current available limit for bucket i after 
a + 1 trades, CL m j n is a minimum trade amount below which trades 
will be allowed and max is the maximum function and min is the 
minimum function. 
Claim 8 (original) The method of claim 6 7 wherein CLmj n is zero. 
Claim 9 (original) The method of claim 1 further comprising: 

calculating a current available limit for each bucket. 
Claim 1 0 (currently amended) The method of claim 9 wherein furth e r compri s ing: 

d e fining said received proportional draw down amount associat e d with e ach s aid 

bucket as an initial proportional draw down (M^) for e ach of i ~ 1...N buck e ts; 

said step of recalculating said proportional draw down amount 
comprising: 

impl e m e nting a function e xpr e ss e d as 

where Mj. q + *_ d e no t es th e valu e of th e proportional draw 
down for bucket i after a + 1 trad e s, and Xk d e not e s th e siz e of th e 
trade for bucket k; 
said calculation of said current available limit comprises comprising : 
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implementing a function expressed as 

Q« + 1 = max [Ci a - (Mi / M k ) * Xk,, CL^J 

where Ci a + 1 is the current available limit for bucket i 
after a + 1 trades, CLmm is a minimum trade amount below which 
trades will be allowed and max is the maximum function and min 
is the minimum function. 
Claim 1 1 (original) The method of claim 9 further comprising: 

determining whether said trade amount associated with said trade signal is greater 
than said current available limit for said bucket associated with said trade tenor, 
said trade associated with said trade signal is not allowed if said trade amount is 
greater than said current available limit for said bucket associated with said trade 
tenor. 

Claim 12 (original) The method of claim 1 1 further comprising: 

displaying an indication if said trade amount is greater than said current available 
limit. 

Claim 13 (currently amended) Th e m e thod of claim 1 furth e r A method, with the aid of a 
computer system, of tracking credit limits for a plurality of tenors of one or more 
financial instruments, each said tenor associated with one of a plurality of 
buckets, said method comprising: 

receiving a proportional draw down amount associated with each of said 
plurality of buckets, said received proportional draw down amount associated 

with each said bucket defining an initial proportional draw down (M j Q) for each 

of i = 1...N buckets: 

setting a normalized total credit font (NTC) based on said initial 
proportional draw down for at least one said bucket ; 

calculating a conversion ratio CRj to said NTC for each said bucket (i); 

recalculating NTC according to the function 
NTC afl =NTC a -(X k *CRi), 

where NTC 0 ^ 1 is the NTC value after a + 1 trades, Xk is the size 
of the a + 1 trade and CRi is the conversion ratio for bucket i; 
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d e fining an initial proportional draw down (M^) for e ach of i ~ 1...N 
buck e t s ; and 

said recalculating said proportional draw down for each said bucket 
r e lationshipa in r e spons e to said trad e s ignal b e ing p e rform e d according to the 
function 

M^ 1 =NTC QfH * 1/CRi 

where Mi denotes the value of the proportional draw down for 

bucket i after a + 1 trades. 
Claim 14 (original) The method of claim 1 wherein said credit limits are tracked for a 
plurality of parties, said method further comprising: 

identifying, for each party, a set of counterparties said party may 
potentially trade with, each said counterparty having at least one plurality of 
buckets associated with it. 
Claim 15 (currently amended) The method of claim 14 wherein at least one party 

identifies a counterparty having at least a first plurality of buckets associated with 
a first financial instrument which said party may trade with said counterparty, said 
counterparty further having and-a second plurality of buckets associated with a 
second financial instrument which said party may trade with said counterparty, 

said party assigning a first proportional draw amount for each of said first 
plurality of buckets, 

said party further assigning a second proportional draw down amount for 
each of said second plurality of buckets. 
Claim 16 (previously presented) The method of claim 15 in which said first proportional 
draw down amounts associated with said first plurality of buckets are unrelated to 
said second proportional draw down amounts associated with said second 
plurality of buckets. 

Claim 17 (original) The method of claim 14 in which at least one said party has a 

plurality of trading groups associated with it. 
Claim 18 (original) The method of claim 17 in which at least one said trading group has 

a set of counterparties associated with said trading group. 
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Claim 19 (currently amended) The method of claim 1 wherein said financial instruments 

are selected from the group consisting of stocks^ contracts based on the exchange 

of commodities, bonds, and derivative instruments. 
Claim 20 (original) The method of claim 1 wherein said financial instruments are 

selected from the group consisting of foreign exchange products, fixed income 

products, and equity products. 
Claim 21 (original) The method of claim 19 wherein said derivative instruments are 

selected from the group consisting of American options, European options, exotic 

options, forwards, swaps, forward rate agreements, swaptions, and convexity 

products. 

Claim 22 (currently amended) The method of claim 7 wherein CL^n is assigned 

globally by a party to a plurality of potential counterparties. 
Claim 23 (original) The method of claim 7 wherein CL^n is assigned individually by a 

party to each of a plurality of potential counterparties. 
Claim 24 (currently amended) The method of claim 1 wherein said buckets 1 through N 
define a first proportional draw down relationship for credit extended by a buyer 
to a seller, 

said signal further includes an identification of type of a-financial 
instrument associated with said trade , a buy e r and a s e ll e r ; 

said a s signing a receiving a proportional draw down r e lation s hip betwe e n 
said amount for a second plurality of buckets including associating a first 
proportional draw down r e lationship for credit e xt e nd e d by s aid buy e r to said 
s e ll e r , said first proportional draw down r e lationship associated with a first s e t of 
said buckets, and associating a second set of buckets defining a second 
proportional draw down relationship for credit extended by said seller to said 
buye r, s aid se cond proportional draw down r e lation s hip a s sociated with a s e cond 
set of said buckets ; 

said method further comprising: 

determining whether to recalculate said first proportional draw 

down relationship for credit extended by said buyer to said seller based on 

&e said type of financial instrument; and 
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determining whether to recalculate said second proportional draw 
down relationship for credit extended by said seller to said buyer based on 
the said type of financial instrument, 

wherein trades for certain types of financial instruments will only 
effect said first or second proportional draw down relationships based on 
the type of instrument and whether the party is a buyer or seller. 
Claim 25 (original) The method of claim 24 wherein each said bucket is associated 
with a current available credit limit, said method further comprising: 

if said first proportional draw down relationship is recalculated, 
recalculating said current available credit limit for each said bucket in said first 
set of buckets; and 

if said second proportional draw down relationship is recalculated, 
recalculating said current available credit limit for each said bucket in said second 
set of buckets. 

Claim 26 (original) The method of claim 25 wherein each said bucket is associated with 
an overriding credit limit, said method further comprising: 

if said first proportional draw down relationship is recalculated, 
recalculating said overriding credit limit for each said bucket in said first set of 
buckets; and 

if said second proportional draw down relationship is recalculated, 
recalculating said overriding credit limit for each said bucket in said second set of 
buckets. 

Claim 27 (original) The method of claim 1 wherein said buckets are identified with a 

bucket tenor, each said trade being associated with a bucket having a bucket tenor 

greater than or equal to said trade tenor. 
Claim 28 (original) The method of claim 1 wherein said buckets are identified with a 

bucket tenor, each said trade being associated with a first bucket and a second 

bucket based on interpolation. 
Claim 29 (currently amended) A method of trading of financial instruments between a 

party and a plurality of institutions comprising: 

receiving a first signal identifying a plurality institutions to trade with; 
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• 

receiving a second signal identifying a plurality of buckets (designated as 
bucket ; for i = 1 to N buckets) ; 

receiving a third signal identifying a set of financial instruments to be 
traded, each said financial instrument having at least one tenor, each said t e nor 
associat e d on e said bucket associated with a range of tenors ; 

for each said bucket, receiving an initial available credit limit associated 
with each said bucket, 

assigning a relationship to said available credit limits associated with said 
buckets , wherein credit extended on in connection with a trade action associated 
with a trade amount and a financial instrument having a tenor falling within said 
range of tenors for one of said t e nors buckets (the k th bucket) reduces said 
available credit in said associat e d buck e t bucket for i = 1 to N in proportion to 
said trade amount multiplied by said initial available credit limit associated with 
bucket ; divided by said initial available credit limit associated with said k th bucket 
and furth e r r e duc es said availabl e credit for said oth e r buck e ts in said plurality of 
buck e ts, said available cr e dit b e ing reduc e d in proportion to said initial assign e d 
credit limits ; 

trading said s e curiti e s receiving a fourth signal associated with a trade 
action, said signal including a type of financial instrument, a trade tenor and an 
amount ; and 

for e ach trad e in response to said trade signal , recalculating said available 
credit limit for each said bucket based on said relationship of said credit limits. 
Claim 30 (currently amended) A system for tracking credit limits among a plurality of at 
least a first trading entity and a second trading entity, said trading entities trading 
a plurality of tenors of one or more financial instruments, comprising: 
a database, said database storing: 

a first structure associated with said first trading entity 
representing a plurality of buckets (designated as bucket ; for i = 1 
to N buckets) , each bucket associated with a range of tenors of said 
one or more financial instruments , each said bucket associated with 
an available initial credit limit ; 
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for at least on e as s ociation betw ee n a first trading e ntity 
and a second trading e ntity, a proportional draw down r e lation s hip 
s aid buck e t s ; 

a second structure associated with for said association 
b e tw ee n s aid first trading e ntity and said s e cond trading e ntity, a 
current available limit for each said bucket associated with e ach 
said oth e r trading e ntity ; and 
an interface adapted to receive a signal from a trading system, said signal 
associated with a trade action, said signal including a first party, a second party, a 
trade financial instrument, a trade tenor and a trade amount; 

a server coupled to said interface and said database, said server adapted to: 
receive said trade signal; 

associate said trade signal with a bucket fthe k th bucket); 

and 

for each bucket for i = 1 to N reducing said currently 
available credit limit in proportion to said trade amount multiplied 
by said initial available credit limit associated with bucket ; divided 
by said initial available credit limit associated with said k th bucket- 
in r e spons e to r e c e iving said trad e s ignal, r e calculat e said 
curr e nt availabl e limit b e tw ee n said first party and said se cond 
party as a function of said trad e amount and said trad e t e nor; and 
calculat e a curr e nt availabl e limit b e twe e n said first party 
and said s e cond for e ach said trad e buck e t associat e d with said 
trad e financial instrum e nt. 
Claim 31 (currently amended) The system of claim 30 further comprising: 

a display associated with a trading entity, said display including a plurality 
of bids and offers, each bid and offer associated with a potential counterparty, a 
financial instrument and a tenor, 

said display further indicating the credit status between said trading entity 
and said potential counterparty for each said bid and offe r, said credit status based 
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on said tenor, trade amount and said available credit limits associated with said 
potential counterpart for each said bid and offer . 

Claim 32 (currently amended) The system of claim 30 wherein said server is further 
adapted to receive signals associated with bids and offers, each bid and offer 
associated with a potential counterparty, a financial instrument and a tenor, said 
server generating a signal indicating the credit status between said trading entity 
and said potential counterparty for each said bid and offer , said credit status based 
on said tenor, trade amount and said available credit limits associated with said 
potential counterpart for each said bid and offer . 

Claim 33 (currently amended) A method, with the aid of a computer system, of 

tracking credit limits for a plurality of tenors of one or more financial instruments, 
each said tenor associated with one of a plurality of buckets, said method 
comprising: 

receiving an initial available credit limit for each said bucket; 

assigning a proportional draw down r e lationship b e twe e n said buck e ts; 

calculating receiving an initial overriding credit limit for each said bucket; 

receiving a signal associated with a trade action, said signal including a 
trade tenor and a trade amount , said trade action being associated with bucket (the 
k th bucket) ; and 

recalculating reducing said overriding credit limit for eaeh said k^ bucket 
by said trade amount; and 

for each bucket for i = 1 to N reducing said currently available credit limit 
in proportion to said trade amount multiplied by said initial available credit limit 
associated with bucket , divided by said initial available credit limit associated 
with said k th bucket. 

as a function of said trad e amount, said trade t e nor and said proportional 
draw down r e lationship. 
Claim 34 (currently amended) The method of claim 1, wherein said receiving an initial 

available credit limit for each said bucket a proportional draw down amount 

associat e d with each of said plurality of buckets comprises: 
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receiving a single monetary amount associated with one said bucket of 
said plurality of buckets, said single monetary amount defining the proportional 
draw down amount for said one bucket; 

for each remaining bucket of said plurality of buckets, receiving a ratio to 
said single monetary amount, said initial available credit limit for each said 
bucket proportional draw down amount for said r e maining bucket being 
determined by multiplying said ratio by said single monetary amount. 
Claim 35 (previously added) The method of claim 1, wherein said proportional draw 
down amount for each said bucket is expressed as a normalized amount. 



Claim 36 (new claim) The system of claim 30 wherein said initial available credit limit is 

stored as a normalized total credit. 
Claim 37 (new claim) The system of claim 31 wherein said received initial available 

credit limit is expressed as a normalized total credit. 
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